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The Food and Agriculture Or-
ganization of the United Nations
(FAO) estimates that 20-30% of
the Ukrainian areas used for win-
ter cereals, maize and sunflower
seed will remain unused or unhar-
vested during the 2022/23 season.
The yields of these crops are also

likely to be lower. Processing and

transport have been disrupted too.
Decreased availability of crops
further increases prices and com-
petition for alternative sources. In
such a difficult market, developing
countries may struggle to compete
for supplies with developed coun-
tries. For example, Indonesia has
banned palm oil exports to reduce
domestic cooking oil shortag-
es and price increases. Indonesia
will lift the ban when prices have

dropped below 14,000 rupiahs
(€0.92) per litre.

Russia is also a leading exporter
of nitrogen and potash fertilisers.
Many emerging economies rely on
these fertiliser supplies for their
yields. Disruption of this market
may affect their food production for
domestic consumption and exports.

Considerable challenges for ex-
porters

Besides its effect on imports, the
war has also affected exports to
Ukraine and Russia. Disrupted ac-
cess to these markets is an urgent
issue for perishable goods, such as
fresh fruit and vegetables. Some
products that exporters cannot
ship to Ukraine and Russia could
be redistributed to other (Europe-

an) markets. Still, exporters may
not be able to avoid oversupply. Re-
distribution also causes increased
competition and price reductions.
At the same time, rising energy and
fertiliser prices are causing higher
production costs. This creates a con-

siderable challenge for exporters.
Source: Globally Cool B.V. wrote this

news article for CBI.
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The war in Ukraine and the sanc-
tions imposed on and by Russia and
Belarus have had a huge effect on
international trade. They have af-
fected direct trade with these coun-
tries and trade further down the
chain. Effects range from a short-
age of food products, raw materials
and components to cancelled trade
routes, changes in demand and
price increases.

Increasing inflation

From a trade perspective, the big-
gest consequence of the war is the
rise in commodity prices. There are
3 main categories of commodities:
energy, agriculture, and metals. The
war has affected all 3. The consider-
able price increases have an effect
on international supply chains and

How the war in Ukraine is affecting international trade and
emerging economies

The effects of the war in Ukraine can be felt around the world, but especially among the Ukrainian people.
The effect on trade is already clear. It has disrupted supply chains and resulted in increasing prices and inflation,
among other things. This article focuses on these effects.

flation rates worldwide. This may
cause shifts in demand, as consum-
ers are not willing or able to buy
what they usually would.

Disruptions to international trans-
port

Freight rates reached record highs
during the COVID-19 pandemic.
The current increasing fuel costs
are causing inflation and may result
in higher freight rates. Besides this,
sanctions against Russia and safety
concerns have disrupted land and
air transport routes via Ukraine and
Russia. Rerouting these connections
is expensive. And there are limited
options to divert shipments via the
already disrupted maritime trans-
port sector. Also, there are fewer
Black Sea trade routes. This means

trade restrictions may struggle to
import from the region.

Emerging economies’ food securi-
ty affected

Ukraine and Russia are among
the world’s main suppliers of agri-
food
ly grains and oils. Together, they

commodities, particular-
provide over 30% of world trade
in wheat, 32% of barley, 17% of
corn/maize and over 50% of sun-
flower oils, seeds and meals. Many
emerging or vulnerable economies
rely on these supplies for their
food security, especially in the
Middle East and Africa. For exam-
ple, countries such as Benin, Egypt
and Sudan source nearly all their
wheat imports from Ukraine and
Russia. Options to replace these

markets. The result is higher in- that even countries that do not have  with regional trade are limited.
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About the publication

The “The World of Export” magazine is an information and theoreti-
cal-news base of the Exporters Association of Mining, Industrial and En-
gineering Services and is not affiliated with any other organization. This
publication is published electronically by end of every season in order to
circulate information and strengthen the export sector in the country. The
main purposeis to produce new and applied knowledge in the field of export
with educational and research-based approach. Through dialogue with
private sector activists and government officials, the magazine is trying to
address the country’s export challenges by sharing views of experts and
leading exporters.

Note:

* The editorial board “The World of Export” is happy to receive comments,
suggestions and send related

materials.

* Authors’ contents and comments does not necessarily reflect the official views
of the association and the

editorial board.

* The editorial board is free to edit, summarize and select photos.

* The use of the contents of the publication is allowed, provided that is appro-
priately cited

Concessionaire: Exports Association of Mining, Industrial
products and Engineering Services (EXAMIE)

Responsible manager: Ali Farzad Mohajeri
Chief editor: Leila Alibeigi

Members of the policy council: Mostafa Taleghani, Majid Raheb,
Abbas Mansoorian, Reza Abedi, Shahriyar Rouhani, Amir Hossein
Vesali, Mohammad Ali Kaypour, Ali Farzad Mohajeri

Design and layout manager: Soheila Heidari
News photographer: Abdulhamid Farzad Mohajeri
Advertising manager: Mahtab Teymouri

Unit West, Floor 6m, No.102, Karimkhan Zand St, Tehran, Iran
Tel#98(21)88832523
+98(21)88832528
Fax+98(21)88844703
WWWw.examie.org

Email : info@examie.org
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RAD DAR

VALVE PRODUCTS

Special valve, Gate valve, Globe valve, Safety valve,
Control valve,Vacuum breaker.

Level control, Magnet level gauge,Level gauge, Sight
glass,Steam Trap (Thermodynamically, flat & ther-
mostatic, Bimetallic, Thermostatic Capsule)

]
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The license holder of the trade Mining and industry ministry. Member of Approved vendor list of oil, gas and petrochemicals

companies, Iran society of Engineering design and Assembling, [ranian Association ot Research, Development and Innovation
of Industries and Mines.Certificates: ISO 9001, ISO 10002, ISO 14001, HSE
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