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Omran Moomun Chabahar Co. (OMCH)

OMCH owns one of the biggest hematite iron ore mines
(Tang-e Zagh Mine) located at Hormozgan Province
(Bandar Abbas city).

The average grade of this mine is FeT=53% in the form of
fine and lumps. At present, the product of this mine is
being fed to steel-producing, concentrate, and cement
factories.

Tosse-e & Faravary Ahan TANG ZAGH Co. (TFAT)

TFAT iron ore beneficiation factory is a producer of iron
ore concentrate (Grade: 65%). Currently, the capacity of
this factory is up to 120,000 tons/year. The following are
the most significant goals for a broader perspective on
this factory:

- Increasing the production capacity to ONE million
tons.

- Being located at the North-South Transit corridor and
closeness to the Shahid Rajaee Port are considered the
most important advantages of TFAT for exporting iron ore
concentrate.

- The production of pellets and sponge iron through
direct reduction.
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tries,yet, these countries pay a heavy price for this
progress.

Finally, environmental pollution cannot be
limited to one country or one region, but in the long
run, these damages have affected the whole world,
including developed countries. According to the
International Climate Change Association, the
cause of global warming has been the increase in the
concentration of greenhouse gases and other human
activities. The main greenhouse gases that humans
add to the atmosphere are carbon dioxide, methane,
nitrogen oxides, and fluoride gases. For example, the
per capita emission of carbon dioxide during the
years 1970 to 2016 in Iran has reached 7.85 tons in
in 2016.

However, the relationship between economic growth
and environmental quality in a long-term context can
be direct, inverse, or a combination of both. In the
last few decades, there have been two general schools
of thought in this area, which leads to emergence of a
third approach.

The first with the
between economic growth and the maintenance of

approach deals choice
environmental standards. This means that basical-
ly economic growth and consequently increasing
production and consumption inevitably requires
more raw materials and energy as increased
production leads to increased waste production. In
other words, as the level of income increases during

Turning point income

Environmental
improvement

N
y l
\

Environmental
decay

Delerioration

]
Per capita income

the process of economic development, in 7%2{
contrast to the extraction of more natural ag
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resources and increasing environmental
degradation, it reduces human well-being.
Therefore, the growth of economic activity is
at risk in this regard.

The second group believes that the path to improving
environmental quality is parallel to economic growth.
Therefore, to improve environmental standards, steps
must be taken in the process of economic growth.
This is because, in principle, a higher level of income
increases the demand for goods that use lower levels
of materials. Also an increase in income increases the
sensitivityabout environmental,whichmeansdemandsto

formulate standards and criteria for protecting
environment.

The third approach advocates both two views and
expresses Kuznets' environmental hypothesis. Since
the 1990s, some experimental studies have provided
evidence of an inverse U-shaped relationship between
economic growth and environmental degradation,
known as the Kuznets-EKC environmental curve. It's
named after the 1955 Nobel laureate Simon Kuznets,
who first discovered the relationship between income
levels and inverted U-income distribution. The chart
below shows that in the first stage, along with the
economic growth of countries, the amount of pollution
emitted per unit of GDP has increased, then it reaches its
peak over time, and then pollution per capita decreases.

Per capila income

27/ The World of Exports



28/ The World of Exports

The
Woerld
of

Evporte

WWW EXAIE.ORG

Leila Alibeigi
Economic journalist

The Ups and Downs of the relationship between the
Environment and Trade

The relationship between trade and the environment

has always been controversial in recent years.

The environmental impact of trade has always
dependedondifferentconditions.Increasingthevolumeof
international trade in countries is one of the components
of economic growth. On the other hand, according to
research, economic growth has initially been associat-
ed with environmental pollution. After a certain peri-
od and with the stabilization of the economic situation,
the effects of economic growth on the environment are
reversed. This relationship can be explained by the fact
that the growth of industries and production volumes
cause air and environmental pollution. As the econom-
ic development increases, the amount of pollution also
increases. But from then on, economic growth leads
to public welfare, and as a result, the demand for clean
air and a healthier environment increases. Therefore,
industries are forced to adapt to new requirements.
From this period onwards, the expansion of trade and
economic prosperity will be accompanied by an increase
in the quality of the environment and a reduction in
pollutants.

Of course, the above argument is different in
different countries. While environmental pollution is

much higher in underdeveloped countries than in
developed countries, thisisin factthe emergence ofan
adventure. Developed countries have transferred
polluted industries to underdeveloped coun-
tries during their economic growth period and
have shifted their economy from a productive
economy to a service economy. By doing so, they have
protected their

pollution and turned the destination country

country’s environment from
into a haven for pollution. The “ Pollution haven”
phenomenon is one of the achievements of First
World countries for Third World countries. There-
fore, the destination country, while experiencing an
increase in domestic production and consequent-
ly economic growth at the same time as economic
relations with the country of origin, also increases
the severity of its environmental pollution. Although
this is sometimes attributed to the lack of strict laws
in pollution sanctuary countries, the reality is that
for various economic, political and cultural reasons,
such laws do not have strong executive support, even
if enacted. Therefore, it can be concluded that the
increase in international trade flows leads to

economic prosperity in underdeveloped coun-
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